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3 November 2016 
 
Dear Convener 
 
Following on from my letter of 19 October 2016 where I informed you that I was due to meet 
the Chief Secretary to the Treasury at the Finance Ministers’ Quadrilateral, I can now update 
the Finance and Constitution Committee on the key points from that meeting. 
 
As planned, I met with the Chief Secretary to the Treasury and the Finance Ministers from 
Northern Ireland and Wales on 24 October 2016 in London.  In advance of the meeting, joint 
representations were made to the UK Government for a substantial stimulus package to 
maintain investment in vital infrastructure, to boost growth and restore confidence in the 
economy - insisting that the UK Government does not reopen the existing devolved 
administrations’ budget settlements to fund this stimulus. 
 
The Quadrilateral meeting followed the agenda that I outlined in my previous letter and 
focused on the prospects for the Chancellor’s Autumn Statement and areas of common 
interest in relation to the economy, public finances and Brexit.   
 
This provided an opportunity for the three devolved administrations to raise key economic 
and financial concerns with the Chief Secretary.  UK Ministers indicated that they were not 
able to provide any detailed information about the likely content of the Autumn Statement in 
advance of 23 November 2016.   
 
The devolved administrations also highlighted a range of Brexit related issues, including the 
need for greater clarity around the timescales within which current EU funding streams were 
being guaranteed and how the UK Government proposed to configure funding post-Brexit.  
The Chief Secretary made clear that the UK Government are not in a position, at this stage, 
to offer any additional clarity or longer term certainly on EU funding post-Brexit.   
 
Concerns were jointly raised by the three devolved administrations about the way in which 
the introduction of new taxes and levies (e.g. apprenticeship and sugar tax) had been 
handled by the UK Government and the Chief Secretary has agreed to reflect on the points 
that we raised. 
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I am pleased to inform the Committee that, in discussion at the meeting, the Chief Secretary 
confirmed that HM Treasury will provide the necessary approval and AME budget cover for 
the Scottish Government’s “Scottish Growth Scheme”.  HM Treasury have also accepted 
representations made by the devolved administrations for greater flexibility over budget 
exchange carry forward limits for financial transactions funding.  This means that the 
devolved administrations will be able to utilise up to 15% budgetary carry forward for 
financial transactions (HMT had previously proposed a limit of 1.5%) as part of the Budget 
Exchange mechanism at the end of this financial year (2016-17).  Both of these are very 
positive and welcome developments that we will now take forward as part of our work to 
prepare the Draft Budget for 2017-18. 
 
Finally, it was agreed that there should be more regular Quadrilateral meetings in future and 
the next meeting is likely to take place in advance of the March 2017 UK Budget.  
 
The following links provide copies of the joint Ministerial statement that was issued following 
the Quadrilateral meeting and the press release that the Scottish Government issued 
following the meeting: 
 
https://www.gov.uk/government/news/chief-secretary-david-gauke-attends-finance-ministers-
quadrilateral-meeting 
 
http://news.scotland.gov.uk/News/Finance-Ministers-Quadrilateral-2d9b.aspx  
 
I hope that the Committee finds this update and information helpful. 
 
 
 
 
 
 
                                        
 
 
                               DEREK MACKAY 
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